Specific Objectives Chapter by Chapter
Fundamentals of Corporate Finance Part 1
Chapter 1 – Some Introductory Concepts
After completing this chapter, you will be able to:

· Distinguish accounting from finance in terms of its focus or goals

· Decompose different markets that make up the broader financial market
· Identify five important truth’s related to finance

· Compare and contrast the Liquidity Preference as it relates to investors
· Recognize how a Yield Curve will change in relation to time and interest rates

Chapter 2 – Financial Planning and Forecasting
After completing this chapter, you will be able to: 

· Initiate the forecasting process

· Apply the percentage of sales method to forecasting

· Distinguish the two main costs in a forecasted Income Statement 

· Relate a sales forecast to changes in current assets 

· Calculate the External Financing Needs of a company per the Pro Forma Balance Sheet

· Calculate the External Financing Needs based on three critical changes

· Organize and report a Sales Budget in the form of a simple table 

· Calculate cash receipts from accounts receivable collections

· Calculate and present the Production Budget in terms of a table 

· Forecast material and labor costs

Chapter 3 – Managing Working Capital
After completing this chapter, you will be able to:

· Distinguish the components that make up working capital 

· Determine the minimal cash balance you should carry in a business

· Identify the two important strategies for managing cash

· Calculate the minimal level of cash using the Baumol Formula

· Identify important control practices for managing your accounts receivable

· Calculate your investment in receivables

· Calculate the Economic Order Quantity for your inventories

· Calculate the Re-Order Levels for inventories

· Segment your inventories into three groups

· Recognize the key components that comprise a Supply Chain 

Chapter 4 – Short Term Financing 
After completing this chapter, you will be able to:  

· Apply Trade Credit as a means of immediate financing

· Calculate the Annual Financing Cost of Ordinary and Discounted Loans

· Distinguish how financing costs change when a compensating balance is involved

· Identify two ways you can use accounts receivable for financing

· Identify three ways you can finance inventories 

Chapter 5 – Intermediate and Long Term Financing 
After completing this chapter, you will be able to: 

· Compare and contrast the relationships between risks and levels of debt and equity as it relates to financing 

· Apply Annuity Tables for discounting loans

· Calculate monthly loan payments using the Present Value of Interest Factor of Annuity

· Identify two forms of financing equipment

· Identify two approaches to leasing arrangements

· Calculate annual lease payments

· Identify six factors to consider when taking on long term debt

· Distinguish unique challenges related to equity financing in contrast to debt financing 

· Calculate Cost of Equity using the Capital Asset Pricing Model 

